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CONSOLIDATED INCOME STATEMENT
—
- 26 weeks 26 weeks 52 weeks
ended ended ended
30.09.2007  30.09.2006 31.03.2007
Unzudited Unaudited % Audited
Rm Rm  change Rm
Revenue {note 5} 44286 304186 84317
Retail turnover 3 666,3 3370,2 8,8 7230,0
Cost of turnover 21535 19829 41951
Gross profit 1512,8 13873 30349
Interest received {note 6) 510,2 4243 8738
Dividends received 8.2 50 228
Net trading expenses (note 7) {1 167,9) (1070,7) {2 044,5)
Operating profit betore finance charges 8633 7459 157 18870
Interest paid ) 58,4 30,3 104,7
Profit before tax 804,9 7156 125 17823
Income tax expense 2618 2357 590,3
Profit for the period 5431 4799 1192,0
Attributable to: '
Equity holders of Foschini Limited 4932 442 4 1119,2
Minority interest 499 375 72,8
Profit for the period ) 5431 4799 13,2 11920
Reconciliation of attributable profit
to headline earnings
Profit attributable to equity holders of
Foschini Limited 4932 4424 11192
Headline earnings 4932 442 4 115 1119,2
Earnings per ordinary share (cents)
Basic 236,0 210,3 12,2 534,2
Headline 236,0 2103 12,2 534,2
Ciluted (hasic) 230,7 2039 13,2 5148
Diluted {headline) 2307 203,9 13,2 5148
Dividend per ordinary share (cents}
Interim 118,0 100,0 100,0
Final _ - - 170,0
Total 118,06 100,0 18,0 270,0
Dividend cover (times) 20 2.1 2,0




CONSOLIDATED BALANGE SHEET

Sept. 2007 Sept. 2006 March 2067

Unaudited Unaudited Audited
Rm Am Rm
ASSETS
Non-current assets
Property, plant and equipment 829,3 7320 7821
Goodwill and intangible assets 326 31,2 30,9
Preference share investment 200,0 200,0 200,0
Loans 1,5 47 29
Private label card receivables 178,4 130,4 155,0
Loan receivables 651,7 520,2 706,3
Participation in export partnerships 101,8 104,0 1035
Deferred taxation 179,7 1821 179,7
21750 1874,6 21604
Current assets
Inventory (note 8) 13383 11776 12929
Trade receivables — retail 22430 21012 22352
Private label card receivables 7730 4622 6717
Other receivables and prepaymenis 847 734 186,6
Loan receivables 147 .8 339,8 160,2
Participation in export partnerships 6,1 9,3 7.6
Cash 72,1 65,8 69,1
4 665,0 42203 4623,3
Total assets 6840,0 61039 67837
EQUITY AND LIABILITIES
Equity attributable to equity holders
of Faschini Limited 33819 33829 38236
Minority interest 2659 146,0 1813
Total equity 36478 35289 40049
Non-current liabilities
Interast-bearing debt 16757 8629 10146
Operating lease liability 133,4 1188 1210
Deferred taxation 146,8 1496 1468
19556 11313 12824
Current liabilities
Short-tarm loans 97 75 59
Trade and other payables 10768 960,0 11391
Taxation payable 20,6 366.5 2347
Employee benefit accruals 129,5 1097 116,7
1236,6 14437 14964
Total liabilities 31922 25790 27788
Total equity and liabilities 6 840,0 61039 67837
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CONSOLIDATED CASH FLOW STATEMENT
- Sept. 2007  Sept. 2006  March 2007
Unaudited Unaudited Audited
Rm Rm Rm
Cash flows frem operating activities
Operating profit before working capital changes (note 10) 470,5 4358 11915
Increase in working capital (3,1} (37.5) {218,1)
Cash generated by operations 4674 398,3 9734
Increase in private label card receivables (124,7) (12,5} (346,6)
Decrease (increase) in loan receivables 67,0 (42,5} (49,0)
Interest received 510,2 424,3 8738
Interest paid (58,4) (30,3 (104,7)
Taxation pai¢ {note 11) (475,9) {201,4) (718,2}
Dividends received 8,2 50 22,8
Dividends paid {4370 {344,5) (552,2)
Net cash (outflows) inflows from operating activities (43,2) 96,4 99.3
Cash flows from investing activities
Purchase of property, plant and equipment {146,5) {165,5) (304.4)
Proceeds from sale of property, plant and equipment 2,7 1,9 4.0
Acquisition of client list (2,8) - (2.8)
Decrease in participation in export partnerships 3,2 3.8 6,0
Decrease (increase} in loans 1,4 {0.6) 1.2
Proceeds on dilution of interest in subsidiary 2116 183,3 1833
Net cash inflows (outflows) from investing activities 69,6 229 {1127
Cash flows from financing activities
Shares purchased by share trust and subsidiary {760,4} (181,8 (288,4)
Proceeds on delivery of shares by share trust 721 0,4 829
Increase in interest-bearing debt 661,1 65,9 2176
Increase (decrease} in short-tesm loans 38 0.9) @21
Net cash {outflows) inflows from financing activities {23,4) {116,0) 20,0
Net increase in cash and cash equivalents
during the period 30 33 6,6
Cash and cash equivalents at the beginning of the period 69,1 62,5 62,5
Cash and cash equivalents at the end of the period 72,1 65,8 63,1




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Equity
holders of Minority Total
Foschini Limited interest equity
Rm Rm Am
Equity at 31 March 2006 32679 88.9 33568
Profit for the half-year 4424 37,5 4799
Change in degree of control - 7.2 mnz2
Profit on dilution of interest in subsidiary 121 - 1121
Share-based payments reserve movements 9,0 - 9,0
Dividends paid (292,9) 51.6) (344,5)
Proceeds on delivery of shares by share trust 04 - 04
Shares purchased by share trust (181,8) - {181.8)
Unrealised gain on hedging instruments 25.8 - 258
Equity at 30 September 2006 33829 146,0 35289
Profit for the half-year 676,8 353 7121
Shara-based payments reserve movements 10,2 - 10,2
Dividends paid (207,7) - (207.7)
Proceeds on delivery of shares by share trust 925 - 92,5
Shares purchased by share trust {106,6) - (106,6)
Unrealised ‘oss on hedging instruments (24,5 - (24 .5)
Equity at 31 March 2007 38236 181,3 40049
Profit for the half-year 4932 499 5431
Change in degree of control - 19,5 1195
Profit on dihstion of interest in subsidiary 921 - 921
Share-based payments reserve movements 15,8 - 158
Dividends paid (352,2) (84,8} (437,00
Proceeds on delivery of shares by share trust LA - 721
Shares purchased by share trust and subsidiary (760.4) - (76C,4)
Linrealised loss on hedging instruments {2,3) - {2,3)
Equity at 30 September 2007 33819 2659 36478
SUPPLEMENTARY INFORMATION

Sept. 2007 Sept. 2006  March 2007

Unaudited Unaudited Audited

Net ordinary shares in issue (miflions) 2031 2092 2120

Weighted average ordinary shares in issue (millions) 209,0 210.4 209,5

: Tangible net asset value per ordinary share {cents) 16491 16041 17894

www.foschinigroup.com



GROUP SEGMENTAL ANALYSIS

RCS Financial Services Retail
26 weeks 26 weeks 52 weeks 26 weeks 26 weeks
ended ended ended ended ended
30.09.2007 30.09.2006 31.03.2007 30.09.2007 30.09.2006
Unaudited  Unaudited Audited Unaudited  Unaudited
Rm Rm Rm Rm Rm
REVENUE*
External 4371 3276 72186 39915 3614,0
Inter-segment - -~ - - -
Toial revenue 4371 3276 7216 39915 36140
SEGMENT RESULT
Cperating profit before finance charges 2264 2084 4085 636,9 5375
External interest (23,4) 26.7) 31,0 {35,0) {3.6)
Inter-segment interest (30,7 24,00 {54,8) 30,7 24,0
Interest (paid) received {54,1) (50,7 (85,8} 4,3) 204
Income tax expense (57,9) {50,7) {99,4) {203,9) {185,0)
Profit for the period 1144 107,0 2233 428,7 3729
* Incucles reta turnover, interest received
and other income
SEGMENT ASSETS ‘
Non-current assets 895,4 677,0 919,2 1278,6 11976
Current assets 936,4 828,0 8395 37286 34013
[nter-segment assets (liabilities) 140 129 129 {14,0) (129
Total assets 18468 15179 17716 49932 4586,0
SEGMENT LIABILITIES
Non-current liabilities 486,9 362,3 391,6 14687 769,0
Current liabilities 127.6 106,2 158,1 1109,0 13375
Inter-segment liabilities (assets) 673,7 6731 7254 673,7) (673.1)
Total liabilities 1268,2 11416 12751 19040 14334
SEGMENT INFORMATION
Capital expenditure 3,2 35 13,2 1433 1620
Depreciation and amortisation 58 1.8 55 92,2 82,2

All retail divisions within the group operate in an established retail market and are therefore considered to

be subject to similar risks and rewards.




Consolidated

52 weeks 26 weeks 206 weeks 52 weeks
ended ended ended enged
1.03.2007 30.08.2007 30.09.2006 31.03.2007
Audited Unaudited  Unaudited Audited
Rm Rm Rm Rm
77101 44286 39416 84317
77101 44286 39016 84317
14785 863,3 7459 18870
73N 158,4) (30,3 (104,
548 - - -
{18,9) {58,4) (30,3) (104,7)
{490,9) (261,8) {235,7) (590,3)
968,7 543,1 4799 11920
12412 2175,0 18746 21604
37838 4 665,0 42293 46233
(12,9 - - -
50121 6 840,0 61039 67837
890,8 19556 11313 12824
13383 12366 14437 1496,4
(725,4) - - =
15037 31922 25750 27788
2012 146,5 1655 3044
168,6 98,0 84,0 1741
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FOSCHINI LIMITED UNAUDITED INTERIM PROFIT ANNOUNCEMENT
for the hali-year ended September 2007

)

NOTES

1. Tha unaudited results for the half-year endad 30 September 2007 have been prepared in accordance with
IAS 34 Interim Financial Reporting, using the group's accounting policies, that are in Ene with International
Financial Reporting Standards (FRS) and have been consistenily applied to prior periods. Certain
comparative figures have been reclassified in ordar to improve disclosure.

2. These financia) statements incorporate the financial siatements of the company, all its subsidiaries and all

entities over which it has operational and financial control,

3. Included in share capital are 24,0 (2006: 16,9) million shares which are owned by a subsidiary of the
company, and 13,4 (2006: 14,4) miltion shares which are owned by the share incentive trust. These have
been eliminated on consofidation.

4. The results of our RCS home loans venture are currently treated as an associale. The accounting treatment
is currently being reviewed and the impact on these results is not material.

Sept. 2007 Sept. 2006 March 2007
Unaudited Unaudited Audited
Rm Rm Rm

5. Revenue
Retail turnover 3 666,3 3370,2 7 230,0
Interest received (refer note 6) 519,2 4243 8738
Dividends received — retail 8,2 50 228
Merchani's commission - RCS financial services 19,2 155 36,2
Club income — retail 74,5 456 96,1
Club Income — RCS financial services 27 1.9 4,2
Gustomer charges income — retall 449 156 39,7
Customer charges income — RCS financial senvices 8,5 82 16,0
Insurance income — retail 18,8 16,5 35,5
Insurance income — RCS financial services 36,8 324 66,9
Sundry income 38,5 6.4 105

44286 39416 84317

6. Interest received
Trade receivables — retail 176,7 1621 2993
Loan receivables 167,6 164,7 3365
Private label card receivables 165,9 97.5 237,0
Sundry — RCS financial services - - 1,0

510,2 4243 8738




Sept, 2007 Sept. 2006  March 2007

10.

—_
—_

Unaudited Unaudited Audited
Rm Rm Rm
7. Net trading expenses
Depreciation and amortisation (98,0) (84.0) (174,
Employee costs: normal {500,7) (422 ,5) 920,9
Employee costs: bonuses and restraint payments (32,9) - (24.4)
Employee costs: share-based payments {15,8) 9.0y {19,2)
Store cccupancy costs: normal {270,6) (245.,8) 512,79
Store occupancy costs: gperating lease
liabitity adjustment {12,9) 5.6 (%))
Other income 2438 1421 3050
QOther operating costs (481,6) {445,9) (690,5)
{1 167,9) {1 070,70 (2 044.5)
8. Inventory
Merchandise 127116 10759 11948
Raw materials 45,6 30,4 44,4
Goods in transit 1,2 44,8 343
Shapfitting stock 16,7 231 181
Consumables 32 34 1,3
13383 11776 12929
9. Operating lease adjustment

During the course of last vear, the straight-ine model used to calculate the operating lease liability was
reassessed, This resulted in an adjustment of R145 million to opening retained eamings. The effect of the
reassessment on the priar year income statement is not material and accordingly, comparatives have not been
restated.

Operating profit before working capital changes

Cperating profit before finance charges 863,3 7459 1887.0

Interest received (510,2} (4243 (873.8)

Dividends received (8,2) (5,0) (22,8)

Non-cash items 125,6 119,2 21,1

Operating profit before working capital changes 4705 4358 11915
. Taxation paid

Due to a timing difference, the taxation cashfiow during the curent period includes a payment which relates
10 the prior period.

www.foschinigroup.com
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GRQUP QVERVIEW TRADING DIVISIONS
In our latest an@Mca&ed that this year  Taking into account the more muted consumer
id be one of the difficult that the group would ~ environment &1l our divisions perfermed satisfactority.

experience for many years, but we continue to believe
that this will be short-lived and that the economy will
once again continue iis upward momentum with the
government’s cument spending on infrastructure, as well
as the build-up to the Soccer World Cup in 2010. Interest
rates have increased Seven limes since June 2008
which, together with petroi price hikes and the National
Credit Act (NCA} that became effective on 1 June 2007,
have dampened the economy and have made life more
difficutt for the average South African consumer.

Trading conditions for the first half of this year have been
challenging, particularly since the introduction of the
NCA. In the circumstances, our group has achieved
another period of acceptable performance. Retail
turmaver for the first six months increased by 8,8%.

Gross margins for the period were marginally up by
0,1% on the previous period, mainly as a result of a
change in the sales mix, with cellphone tumaver being
weaker than the other product categories.

Operating profit increased by 15,7%, whilst profit before
tax increased by 12.5%. After the deduction of the
minortty interest in RCS Investment Holdings (Pty) Lid,
the group’s financial services division, attributable
income has increased by 11,5%. Headline eamings per
share increased by 12,2% to 236,0 cents.

The group’s operating margin for the period increased to
23,5% from 22,1%.

During the period under review 47 new stores were
opened whilst 8 stores were closed across all divisions.
At the end of the period the group was trading out of
1 370 stoves with a trading area of 392 859 square
mefres, an increase of 3,2% during the cument trading
period.

The group's dividend cover has been retained at two
times aftributable headline earnings per share.
Accordingly, the interim dividend has increased by
18,0% 1o 118 cents per share from 100 cents in the
corresponding period,  remains the group's policy
te annually review the group's dividend cover at the
year-end.

Retail turnover and growths in the various divisions
were as follows:

Retail

No. turnover %

of stores Rm  Change

Ghome 56 2069 10,1
Exact! 183 3362 77
Foschini 394 15319 99
Markham 189 564,0 6.5
Jewellgry division 323 4908 1.1
Sports division 215 5365 10,6
Total 1370 36663 88

Total same stere sales for the period grew by 4,7%,
with apparel growing 4,8%, cosmetics 10,7%, cell
phones by 0,7%, jewelery by 8,2% and homewares
by (,3%.

The Foschini division traded satisfactorily with same
store growth of 4,8%.

The Markham division had a disappointing first hall
with same store growth of 3,7%. In the peried since
the half-year trading in this division has improved,

The Jewellery division, comprising American Swiss
Jewellers, Sterns and Matrix, contirues to be a leader
in the refail jewellery market in southern Africa and
traded well. Same store growth was 8,2%.

Exact! with its lower LSM customer base, had same
store growth of 4,9%.

The Sports division, trading as Spertscene,
Totalsports and DueSouth, traded satisfactorily, with
growth in turnover of 10,6% and same store growth of
4.8%,

Our @home division continues to expand and
increased its store base to 56 during the period. This
division achieved same storg growth of 0,3% in this
extremely competitive market sactor.

28 new stores will be gpened in the second half of
the year.




FG Financial Services — our retail debtors' book,
which amounts to R2,2 billion, has increased
marginally during the period, reflecting positive
collections, in line with our more aggressive callection
procedures which we referred to in our annua! report
at the end of last year.

Notwithstanding the downturn in the economic cycle,
our collections from our debtors remain extremely
positive and our debtors” book over this period has
seen only a marginal deterioraticn. Net bad debts as a
% of credit fransactions increased marginally from
25%1031%.

Cash sales as a percentage of total sales increased
from 31,9% {0 35,0%.

The last day to trade (“cum” the dividend) in order to
participate in the dividend will be Wednesday,
19 March 2008. Foschini Limited preference
shares wil commence trading “ex” the dividend
from the commencement of business on Thursday,
20 March 2008 and the record date, as indicated, will
be Friday, 28 March 2008.

Preference shareholders should take note that share
certificates may not be dematenatised or rematerialised
during the peried Thursday, 20 March 2008 to Fricay,
28 March 2008, both dates inclusive.

INTERIM ORDINARY DHVIDEND
ANNOUNCEMENT

RCS GROUP

RCS Group pravides a range of broader financial
services 10 both customers of the group, as well as to
customers of retailers outside the group. At present
these financial services comprise RCS personal loans,
RCS cards, RCS private label cards, RCS home loans
and RCS vehicle finance. This division experienced a
challenging six months, particularly with the
introduction of the NCA, and grew its profit before tax
for the period by 9,3%. As a result of the transaction
with the Standard Bank of South Africa Limited {SBSA),
our group’s shareholding in this division decreased by
a further 10% to 55% from 1 April 2007.

PROSPECTS

Retail turnover for the first four weeks of the second
half has been challenging. The second half of the year
is largeiy degendent on the level of Christmas trading
and should turnover growth levels experiencad during
the first hall be maintained, we should be able to
produce a satistactory result for the fulf year.

PREFERENCE DIVIDEND
ANNOUNGEMENT

Dividend no. 142 of 3,25% (6,5 cents per share) in
respect of the six months ending 31 March 2008 has
been declared, payable on Monday, 31 March 2008 to
holders of 6,5% preference shares recorded in the
books of the company at the close of business on
Friday, 28 March 2008,

The directors have declared an interim ordinary
dividend of 118 cents per ordinary share payable on
Monday, 7 January 2008 to ordinary shareholders
recorded in the books of the company at the close of
business on Friday, 4 January 2008.

The last day to frade (‘cum” the dividend) in ardar
to participate in the dividend will be Thursday,
27 December 2007. Foschini Limited ordinary
shares will commence trading "ex” the dividend
from the commencement of business on Friday,
28 December 2007 and the record date, as indicated,
will be Friday, 4 January 2008.

Ordinary shareholders should take note that
share certificates may not be dematerialised
or rematerialised during the period Friday,
28 December 2007 to Friday, 4 January 2008, both
dates inclusive.

Certificated ordinary shareholders are reminded that
alt entittements 1o dividends with a value less than
R5,00 per certificated shareholder will be aggregated
and the proceeds donated to a registered charity of the
diractors’ choice, in terms of the articles of association
of the company.

Signed on behalf of the Board.

E Osrin D M Polak
Chairman CEQ
Cape Town

1 November 2007
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